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i S The following report is ome of severnl taken from Informetivai
: Prirucnlk o Jugoslaviji, a handbook published irregularly since
late 1948 by the Yugoslav Directovate for Information.

; The basic political end economic funciions of Yugoslav socialist trade
: ere 1o put industrisl gooda and agricultural products into the merket to 1{mprove
: 1iving ats dards. Accordingly, socialist trade is a mighty weapon in the hauds
. of the puyrty snd the government in the etruggle o increasas the general weifare
of the working people, in accordance with inscreages in consumer demands,

[ .= Boeialiet trade in Yugoslsvla has been and is developing to supplv working
£, ' people.beitér and expsdite the circulation of goods by expanding its orgunizu-
!« tlon and dres_of activity, by elimlnating privats asd cepitalist elements from

‘ trede, end by fighting speculation and price gouging. The gradusl elimination

: "+ ond fipe] liguldstion of capiialistic remnants in trede were comy wted in 1948,
; 86 that only 92k stores were privately cwned by the end of 19%8. This is.2.T

Y pertent of all the stores in Yugoslavia; their totsl trade 4t 0.6 percent of

v the trade in Yugorlavia, ‘

. Soclelist trade in Yugoslavia 18 a nonprofit econcamic branch > Which acts.
.36 a'niddlensn betweéen producers and consumsrs, but does not increase yricen
" ¥or the sale of profit, Socialist trade in Yugeslavia influences production
by taking iato sccount the needs of working yeople and trying to satisfy their
- deminds with regard to quality and assortment of goods. Throygh plenned wra-
duction end consumption, socialist trade supplies consumers with indusirial .
and agricultural products, and offers an incentive Zor full production develop-
; went {n industry and caricultuve. Y
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A% present, ‘the 4raje and suppiy system operates through the Tollowing:
1. Guarant:ad Buppiies

. She guaranteed 8upply system wus ertablighed by decrze of 10 Februnry
198, and quarsniees designated food suppiles t¢ the following:

a. Puployed blus- end walte-collar vorkers,

b. Retived and disableq persons; trainecs, artists, artisang,
tembert of the Prog professions, and the ke, as listed 1n tha decree,

¢. Tenilles of persons included in o engd b,

d. GCiolldren under 1k liviag in places without possiblility of supply
from iceal souvrces » Whes their guardians ere mot entltled to guaranteed suppliex,

The supply of designated industrial products 1s guaranteed to:
&. Employed blue- and vhite-~collar workers.

b. Petired end disabled persons, trainees, artlsts, ertisans, members
of the free rrofessions, and the ke, 25 lsted in the dzcree.,

¢. "Feailies of persons included in 2 aad b,

The Poilowing items are included in fegeral guarantesd supplies: bread
or flour, wheat and corn meal. mest. hanson, £2iz, sugsr, cuvea, cccon and coffee
proaucts, all types of textiles, footwear, sad industris} products.

The following items are included in republic guarsnteed supplier: beans,
potatoes, cther veget&blea,mn; &nd milk preducts, fuel, ‘nd similar items.

8pecial guaranteed supplies are alseo supplied in-barkward and War-igv-
Estated . areds to speed up restoration of *less areas and make them self-support-

ing,
‘2." Tied Prices
Tied prices were enacted by the decrse of 10 February 1648, enebling

agricultural producers and farm work cooperativee » Wno sell their surplus agri-
cultural products at. tip] Prices tuv the state, to buy industrial goeds at lower

uniform prices, bat only Por their own households,

3. Compulsory Uelivery

Compulsory delivery to the atate of grain, livestock, ard cthey agrd~
cultural products is regulated by special regulations of %he federal and re-
public governments, These special regulations put a checkrein on capitalist
elenents by not grenting rich farm households industrial coupons to cover the
value -of the agriculturs} produsts they are obliged to deliver to the stata,

k. Free Market

‘Un the free ma.xot, consumers can buy specified industriel products st
higher wirorn / comrercial) prices and o large number of industrial goods of
federsl, republic; and, eopecially, local rroduction &t lnwer uniform prizes.
Zhere are also free markets for surplus sgriculiural procucts at prices which
sxe freely determired, :

Al
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Trade and supply, except for ihe Pree merket in sgricultural produsts,
are hardled almost 100 pexcent through the socialist trade gertor , hamely,
through stete and ccoperative trade networks and stores of so~"al organizations,
such 88 the Association of Digabled War Veterans, youth organizetions , the AFZ
{Antifapisticki Frons Zenw, Anti-Fescist Wersn's Front).

Retadl Trade 4n Yuroslavie

" Since the iikeration, the retsil trade netvork has peased through L2ny changzo
ia its ievelopment. The network of socialish stores ig being extended repidly in
81l copsumor ceaters and nev ctores have been opened in the conpevative and state
Sectors in even the most distant settlements,

. Yorkers' supply services have been established in 1l the republics in in-

dustrial and mining enterprises, otate farams, forest enterprises, and the iike
to supply blue- and wnita-collar workers of these enterprises as quickly and -
as well as possible with food, clothing, and househoid erticles., A large number
of stores s2lling tobacco products, books » ready-made clothing, children's toys,
etc., have been opened by social organizatioas, suck &s the Association of Dlg-
zbled Wer Veterams, youth orgarizations, and +he AFZ.

The waln and general directorates of individunl preduction braaches aro
cpening stores for their products in large citiec. Some of ‘these Btores arey
the model stozes of the Main Directorate of the Associated Textile Industry for
Men's, Ladies', and Children's Weer {Glavna Direkcija Bavezne Tekstilne Industrije
23 Musku, Zensku, i Decju Robu); the General Directorate of the Asmociated Gimsaz
Iudestry for HOLLOW GLBSE (Generalna Direkcija Savezne Industrije Stakla ze
Suplje Staklo); the Main Directurate of the Associeted Leather and Rubber Koot~
wear Industry (Glavna Direkeija Savezne Industrije Koze 1 Gume za Obuku); the
Hoin Directorate of the Textile Icdustry of Serbla {(lawma Direkcija Telstilne
Industrije Srbije); and similar stores.

8peciolization in enterprises and stores is under way 1n the state trade
network to help sarve consumers betier. Speclalized storee oxw belng cpened
for food, ready-made ciothing, novelties, metal gonds, textliles, tootvear, ete.

At the beginning of 1945 ; *he trade network of agricultural cooperegtives
was azgizmed the new and important function of supplying the rural population
with induetrial products at tied prices. HMany new cooperative stores were
operied in villsges and srezes to fulfill this fction,

The development of the socinlist trade sector snd the decrease in the
private sector is shown in the table on tie following page.

-
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luibsr of Store

e

Co~op
Sactor

t
age of

Pertici- Bceinl

pation in Organi-
Trades  zations
3,726 9.1
10,734 20.1
2,113 25.1 3,510

16,398 ¥7.7 3,688

8 ia tha Etate, Cooperative, aud Private Bectors

‘Pe r{:@:“t,.

&gs of

Socinlist Partici-

-retion in Private
Prade

10.85
2.6
45,6
7.3

Parcang-
age of
Fartiei-

ratien 4n
Trade

89.2
T5.%
5h 4

2.7
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Btrigrle Against Speculation

- Sowe formsr owaners of comuercial enterprises, forwer ccmmercial agenta, sad
rich farmers have been sabstaging ead undernining the basls of socialiet wrade

and supply 1n Yugodlavia, Thedr activilies have consigted of illegal treding

axd forbldden medieiion betwsen agricultural producers and city consusiers, rala-

ing prices of ageicnltural and other preducts, hiding and speculating in items e
Jeportant to tle populuilon, ond similer cctivities. ) ;

Frow January tc Octcber 1946, the trede inspectorates in the Tepublic
mindstries of trade end supply and in clty and ares people’s councils reported
30,44 cas:s- of 11legnl trede and speculation. On the busis of these reports,
23,079 persons wewre fined s 451 e +thcsc naviug  thelr entire TropeLEY  cone
fiscetod. In 6,944 coses, goods valued ot 169,635,759 dinors ard ip-
tended for illegal trade wzre conviscated.

Irade &t Tied }iicen

Increaged industrial production in Yugoslavie, ~hiek hod increased 67 per-
cent over 1930 by the end of 1947, made it prossible *o initiats guaranteed
eurplies of indusirial prolucts for bluz- aund white-collar vorkers a=d Incrsase ;
“he exchange of ‘goos between urban ang “ural areas. Until 1948, agricultural .. !
profucers wers: not adequately supplied wiih industrial products, :specially
agricultural tools and machines » fertilizer, and other spimilar material.,

In prewar Yuposluvia, there was a considerable Alaprnporticn between the
prices the farmer had to 8Y for industrial products and the prices he received
for agricultwal products, Thsse price differences indicnted The eXTET Tarmers
wore exploited by the ruling capitalist c¢lique. .

:
i
;
s’
.1
i

Exchange of goods vetween urban and rural areas is now done mostly at tied £
prices, at thich the state buys produce from the farmer and at which it sells -
bim industriel goods. Tue following is & comparison of prices of egriculturel
products 1in 1939 snd 19%48:

|
i
i
!
1
:
13
:

Price for 100 Kg Tied Price fer 100 Kg -
in 1939 {dinnrs) in 1948 (dinars)
Kheat ' 152 412

Cora ‘ - 101 263

Tp::v&cco 2,163 6,800
Pgtatoes 65" 180 o
Cattle kso 1,280 |
Wool - 1,600 _ 5,000

-«
¥

The following is a comparison of prices of industrial products;

. .
! Price in 1939 Frice in 1948 R
. {dinars) _ Ldinera) N
Salt (kg) 3 "3
. Buger (kg) : 15 3.

-5-
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BESTRICTED

ryrice in 1939 Price in 1956
—fatpara) Addoskn)
Kerosens (lsters) A i £.5
_ " Vatonds {box of 50) 0.83 1
; ‘ Cement {tonn) €92.5 1,475
L Caustic aoda (kg) 7 17.5

0.75 ~ 9.99- ma iron-piste {kg) 7.8 16.32
i Shovels and spades, tressed (kg) 10 32
Bramelvare (kg) 25 72.5
v Window gless (sq m) 33 10
1\ | Heseasing, nailed (pr} 115 212
: . Worl: shoss (pr) 199 515 £ :
i rouser material for farmers {sq m) L5 130 o~ o

s . The development of comprlsory delivery of agricultural preducts ‘rcm
i . Jenusry %o October 1948 was s follows, Lykim 100):

‘ Whest end rve : 130

f Barlaey 183 -

; Millet e 178

‘ Hest - 108_

; Beans 15
Potatoes 102 ¢

The quantities of industrial products s0ld in rurel aress in 1947 and 1548
: were as follows (1939=1C0):

_ et T
S Buger 140.73 145,46

§ . Tobaeco 142.68 165.30
b Salt 100,07 87.20

3 ' . Textiles ' 87.50 10173

v Pm imploverts 1571 97.7

f  Metchea 163.55 206.1%

; v Copper sulfate ' 56.96 105.48

xf "
RESTRYCTED

Sanltlzed Copy Approved for Release 2011/09/14 : CIA RDP8O 00809AOOO700080200 9




r

Trade Povionnel

Before the ' ar, virwually no attenticn was paid to ‘raining personnel
for trade, Treade scademies. annuelly gredusted a small aumbe - cf edministrative
offieinls but some of ther €4¢ not &0 into *rade at eil. Ho attention wag paid
to training ssles personpel.

Colleges of economics in all Yugoslav universltics now graduate s lowae
auaber of economists every yeor, thus providing highly qualified personnel for
trefe. How econsmic sustitutes have been opened to tvain persunnel for szcoudary
positicns in tzade. In 1939 - 1940, there were 26 such inatitutes with 6,392
students; dn 1845 - 1946, 33 with 5,460 studenis; in 1646 - 1947, 37 with 8,156
students; in 1947 - 1948, L0 with 10,870 ctudents; in 1948 - 1949, in the firso-
Year course alens, 10,875 gtudents,

Up to 1647, 11 ,007 sales personrel and subordinate managsrial pere
scneel atternded 203 courzes lasting from 3 to 9 wonths; in 1948, 37,838 ouch
versonnel atterded 737 of these courges.

In eddition, & nusber of coursez for trade personnel vere esiablished

: in cooperative organizations, especiaily for adninistrative and bookkeeping
' pereonnal

Internal Trade in Yugoslavia in 1949 azd 1950

The free sale of industria. products hes continued to increase; one half :
of all industrisl product sales in 950 vere free sales, However s very strict X
rationing of viial food items has been retained because of legging agriculturel
production and the rapidly increasing demands of the urban popuiation.

Increased production of industrial goods allowed considerable quentities
of infustrial products to be reiemsed for sale on the free market at higher uni-
form yprices. The trade and supply system operated through the fellowing: !

1, The guerenteed supply system, which supplies the working populetion ’
in citles and industrial cecters as well as in backward and var-devasteted arsas }
vith industriel preducts and food st lowsr uniform prices. .

2. The eale of industrigl products to egriemliural pfoducera at lower uni-
‘form prices through trade at tied rrices, in exchange for agricultural products
s0ld at designated tied prices.

3. The Cree sole of Indusirial goods et Fixed lower or higher uniform
prices,

Guaranteed Bupplies

The guaranteed supply system distributes food cn the basis of 1k con-
sumer catogorles, or four basic groupe. Workers are divided into categories )
according to type of work, difficulty of work , and work conditions. The first ’ .
group includes .pecial blue-collar worker categories; R-la miners, R-la, R-1b,

; B-8, R-Z-1, R-X-2, and R-2a blue-coller workers employed at the hardest jobs in

i mines, industrisl and lurber entevprises, and railroed transportation. The ' ;
: sescond group includes categories R-1, R-2 ; R-3, R8-1, B8-2, and R3-3 blus~collar ;
; workers empioysd at hard, medium, 11ght. jobs; vhite-collar workers and i
| other. smioyed persons; and parsons considered on the sam> level with workers B
in regere to supply righte. The third group includes ail unemyloyed persons .
(0, 89), nemely, sdult memtors of families of employed persons or parscns on i
the sage level with these in regard to supply vights, The Fourtn group includes i
chiléien, divided into categories according to age: D-1 category fncludes child- .
rea wp to 2 years; D-2; 2-7 years; and D-3, T-1k yeurs,

=
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. The guavanteed supply system distributes industrizl goods on the beuis
OF SonmuEsT Ghtégarier oo £o1LoUD: the IR-1 calegory includes all smplojed per-
2648, trainees, €igabled wilr -vetarans,- students, end the 1like; IR-2 insiudes
ratired paviong, stidents in-gecondary tradae Schools, whita~collar workers 4n
uaiform, and the 3ike 5 IG Inclules sdult members of familier of employed per-
sons,. pareoas without materisl support, esd the lfkes ID-1 includes children
Up T 2-years: and ID-2 includes chiidwen from 2-1% yeaes.

. 4 specisl point system wes established for the guarsaiacd supply of

i Sextiles dn 1950, vhile footwear &nd other items o1 clothing/ were oold far

: money coupons.  Texbile poimts could be uzed to purchase other geeds, cachk :
peint being worth 12 diners in gonsy coupons, :

A suppleuentery supply oyeten wee established for the bepefit of
pregaant women, shock workers, -ad such PeT3ons. Tae supplementary sumply
Rysten 2leo prevides for o fourth weal fur certaln worksr cetegories ; sup-
plewentary food for pubiic restaurarnts > and the 1ike,

In Ndditton, & certain muber of items are distributed to consupmers
according to norms establisped by the republice, or without any estebliched
nerws when it is possible, es the republic guaranteed supply of fuel, sesp,
wilk,=ilk preducts, products containing sugar, potatsas » bzans, and sigller
products. {

- AGusranteed supnlies of Sugsr were increase . by 29 percent in 1549,
; and grain supplies were increased in August 1649, Breed wes dzcreased by 10
) perceat in Cetober 1950 because of the drought.

|
i
A
:

The mmber of consumers supplied through guaranteed supplies of feod
ves us follows (the figures for 1951 refer to the 1951 plan):

Horkers and Persone
Coneidered Bgual

t6 Them Other Pergonms - Total l!
’Spe,"ar 198 2,457,360 3,556,857 6,008,217 {
1949 2,961,650 2,825,662 5,750,332 o
1950 2,719,650 2,533,118 5,253,068 B

1951 5,290,515
i Graia 1548 2,225,556 2,787,793 5,050,340
; : 19k9 5,628,656
l 1950 4,958,896 J
: 1951 ) 5,165,000
D mest 1948 2,361,219 L LsnIe 4,885
t : 16h9 ¥,900,147 . wf
1950 _ 4,559,663 ]
1951 4,000,000
-8- "
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- The nusber of Congunsyg supplied with guarantesd g '?"éh, T Indunepia
- PIORuCES was 88 faliowa: o 8 . BURE e S ‘”‘i'““"“rm

d

. 1948 1949 e
. Fumber of consumers plasned for 5,543,355 5,392,820 5,582,247
Bumber of conswmers who were

supplied 6,042,665 5,802,784 5,354,300

Focd items Por the guaranteed supply eysten were realized a8 Pollown:

Percent of
Plan Fulfilleq
Grain 1947 - 48 14 '
4 1948 - 4g 102
v, 1949 - 50 gk
') Sugar 19%7 - 48 102
1948 - k9 99
: 99 - 50 €%
" Pats 1948 93
1949 . 95
1950 90
Heat 1948 56
1949 76
1950 75
i‘led Prices

) . In 1948, goods valued at 15,279,000,000 dinars were bought at tied
. Prices. ¥From April to Derember 1948, agricultural producers received 12,230,000,000
Qinavs’ worth of coupons with which t» purchase industrial gocds at tieg prices.
The cooperative sector haadled a turnover or over 10 billion dinars in coupons.

In 1949, changes wers made in tie allotzent nf coupcns 2. crusupers’
gooda.  Farm work cooperatives received 3,900 dinars' worth or coupons more
-Pur-each housekold than the private farmer, in additiow o 500 dinszg’ Forill
of compons fov ssricultural products off their private plois,
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¥ora work cooparstives obtained short-term loans in cooch cad coypoens
on e bhusis of coubricte with purchesing er. erprises. Farm cooperatives and
ovivate farmg which 414 rot produce gradn or did not produce enough for their
ovn needs Wers entitled o vbimin coupuns o exvess of ihe designatsd nuaber
for the purchese of grain. Rich fersers could not participate in trade at
tied priccs.

A% the veginalng of 1950, for azricultural preducts delivered on the
baris ot ths compulsory delivery plan, faru work cooperatives and private
formers were entitled to recedve *'1o Pull price in coupons to be used for tre
purckase of gocds at lower uwniform prices, regardless »f the amount of prop-
erty invelved oxr market surpluces.

The anount of goods avallable in 1550 did not mele 4% po5oibls o
offer rural areas a wide enough aggortuent of gocds thrcugh the tied price
syctem, end the prices of industrisl goods and agriculiuwral products on the
free market dl1d not correspond with the supplies available. Prices in the
tiee market increased gr~atly becouse of tre drought and the wonopolistic
position * of private producers, Consequently, owners of coupons for trade &t
tied pricos were allowed to use the coupons to purchuse goods ir the free
market at freely determined prices ot o dizcount of 0 paicent.

Tb: following shows the velue of industrial goods delivered te rural
ot tied prices (in aillion dinsrs): 1948, 9,031; 1949, 2,510; 1950,

Total seles (including food productz) to the agricultural yopulation
through trade at tied prices were as Pollows (in millfon dlnars): 21948, 10,141;
1542, 11,216; 1950, 11,682,

Tate Bales
S0 J0aCE

'Free sales had to be Increazed to absorb the purchesing pover created !
by vages, state purchases, or otherwlse » 80 the supply of goods for free sale
wes increased. For many artisles, new and higher uniform prices (commercial
Prices) were introduced, vhile & considerable amount of good3 remained on the
freg market at lower uniforn prices.

This two-price system abmorbed purchasing power in the rural sreas but
was not able to establish a balance between supply and demand, because the K
supply of induntrial goods was inadequate end prices vere not flexible enough :
to follow fluctusticns in consumer purchesing power. Therefore, it wae nec-
a3sery - to increse ihe supply of goods for the frae market and introduce a
systen of flexible prices. New sources of zoods for the fres market wars founa
in local production, the capacities and possibilities of which hed not pre-
viously been exploited. At the beginning of 1949, the prices of gooda pro-
Jdueced in  locsl production enterprises and not subject to plenned distribution
vere fixed freely sccording to the law of supply and demand.

In April 1950, these principles, which had only been applied to locel pro-
duction enterprises, were extended to & sector of federal amd republic pro-
ductioa enterprises and to commercisl enterprises. (oods produced by local ro-
duction enterprises ware no longer 8014 separately in separate stores , but all .
§004s Tor the free market were considered as a single supply. The previous prices
and price sys.ems in the free market, suck se lower uniform prices, higher com-
mercial prices, sales pricee of producers » and prices for producis of lccal
production were replaced by a uniform price systen for goods in ithe free market )
except for tobacco, salt, watches, kerosene > paper, and electric light bulbs,

: vhich continued to bde sold at Pixed prices. Supply and demand regulated prices
. ) of all other items. :




£}
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T Afver August 1950, wost trale at tled prices began to de handled <chrough
ihe Ihee Lrdde netuork, with owasra of coupons for trede nt tled prines oh-

- tedning e 60-porient discount on free murket prices. In 1049, the turnew=s of
ol on the Piva mirket incressed by 13 percent over 1948, and in 1950, by
“30 pavesst fover 19%877.

‘Althusgh the Yree msrket hod a favorsble influence on the development of
induatrisl production in assortuent and voluma, mosht &f the incresve i Dro-
tuctlon in 1950 wes absorbed by the gurranieei supply eystem and trade st tied
prices, tiweby reducing the supply of gccds for the free market. This re-
duction in free maikit supplies aad increase ia Tree market twinover caused
sharp price increasses in industrisl geods on th: Frow movhed durinx 1949 end
1950, as compared with 1948, )

Compulsory Crep-Delivery Svoten N

In 1550, compulsory cyop delivery waz required only of those agricultural
products necessery to setisfy the wost vital npeeds.

The follewing teble shows the variations in the compulsory crop delivery ¢ :
of various products:

s 16 19k 98 o 1950 .

i Grain, 100 210 208 382 340 - 256 i
L cdx& 100 111 o 250 28 121 o
i 'ﬂ, Besas 100 368 16 532 06 ’{
’ Potatoes 100 206 - 352 847 259 !
2. r0at 100 173 234 368 37h : {
.? Fa.t;u' 100 100 15 202 9k

Wool 100 109 128 127

;‘{ Agricultwral produstiion in 1950 was redu-ed by the drought as follows:

! : Formal

o . Avg 1950 o of

o Producicion Producticn Reduction Carloads

v ? (cerlonds) (carloads) {percent) Iaas

' Wheat and xye 260,000 206,000 9.2 54,000

; Corn o b4ko,000 208,000 47,2 232,000

. Eeriey 40,000 27,000 67.5 13,000

P . .

: Oats 38,000 19,000 50 19,000

i )

P Total grain 178,000 1560,000 89,1 318,000

{ - Potatoes 200,000 100,000 50 100,000
- Bekao " 15,700 6,000 38 9,700 oo

N ; -
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Coupuieory crup delivery wes as follsus:
o of
1949 - 50 1550 - 51 Cazlcads
{carloads) (zarlonds) Lesa
Yheat end ryn 86,000 70,300 15,700
Corn 55,500 k6, ko0 49,100
Barley ‘ 7,500 5,500 1,400
: Hillet 9,000 5,300 2,700 ;
Totel grain 163,4¢2 128,500 69,900 i
' ]
The drought not only caased difficuities in guaranteed Supplios, but uas d
aleg reflected in vegetable =nd fruit supplies, which ware greaily reduced. The B
; prices of these have been increasing ccnstantly because of increased consump~ :
! **)n and beceuse of the increased purchaesing pover of smoll fermers, who ex.
p+0i% their wenopolistic position in the markats, Tekineg Scptezber 1949 oz
160, the price Sindexes cf vegetebles in September 1950 were &s follows: g
! 1
) Potatoes Csbb% !
: oy _ :
N Bociolist frivate Sorialist Private H
: ‘ Sector Bector Bector Sector 2
' Belgrade 333 294 600 286 :
A zegren 2h3 ks 117 500
LJipljans 233 175 25¢ 164
Bexalevo 250 136 333 k17
Skoplje 160 91 175 25
Cetinje 166 353 -- -
5 Onions Totatien
Soclalist Private Soclaelist Private
Bector Sector Bector Jector
. Belgrede 540 1,000 31h 205
Zagreb 500 786 : 7 227
Ljubljeas 750 833 200 88
Barajevo 1,000 66'1 179 143 ,
: Skoplie 267 588 150 2l o
g Cetinge - 667 333 267
I '
! i
: :
. ¥
< H |
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The numher. of rotall stores increased frpm 36,699 in 19%8 t0.38,096 in 1549,
.o which. 41,9 percent were in the state sector s k8.1 percent in the conperative
sector, 8.9 perc..t in soclal organizationg > and 1.1 per~snt in the srivatn
szctor,

Because specialization 1, the trade netvork mad gonz toe far in 1gho,
strong ection wag taken egednst 1% in 1950, 'Alaa:ge huzber of unneceseary
giorens and ertexrprises vere liguidated, and regulations were enesued ab the
end c. 1950‘%,0 poy trade personnsl eccording “o viork ov tput.

Reductions in retatl overheod somss were 85 follews: In 1549, [averagsf
overhrad costa vere 8.3 percent. Ta 1950, overhead costs in Seivla were 6 §
percent; Creatie, 6.2 percent; 3lovenle, 6.1 parcent; Dognta-Keczegovina, 6.8
percent; Hacedonia, 7.1 barcent; and !&onteneg-o, T4 pereent,

The 1951 plan calle for overhesd cozts to be 3.2 perceunt for Jerbia, 3.1
perzent for Croatia, 3 bercent for blovenia, 3,) percent for Boania-ﬁerzegovma, ;
2.8 parcent for Macedonie, and 3«3 percent for Montenegro. .

Up to the end of 1950, most industriai products wenf into guarantead
suppifes and trade at tied pricra. The weak points of such a 8ysten ere oo
follouws:

1. Goods do not move in accordence with scononic laws, but are edminis-
tratively_ directed into cloged channels, The elready inedequate assortment of
goods ia artificially limited. In addition, thie system does not encourage in-
dustrial enterprises tc increase the asgortment of their producte » 8ince thay o
are not sold according to supply and denand but are arbitrarily distributed. )

:E’“A' 2. In a situstion where goods are scarce as they ares in Yugoslavia, the
e sale of goods at fixed prices makes 1t impossible to sutomatically belance = |
' Supply and demsnd. The resul: is a constent disparity between available goods !
and purchesing power. ;

- 3. ‘The greatest werkness of the present system 1g the disparity between
_‘prices of Industrial snd agricuitural products, arith prices favordng the latter,
This dsperity was. especially obvious in 1950 when the price of agricultuvel
s products increased greatly because of ihe drought. Such a'price relation mekes
" it imposeible to absorb ru-al purchasing powver through the purchsse of indus- :
trial products. This decreases agricultural producers' interest ip production’ !

end’ 3sle of agricultural. products, which causez an additional price increage in
these products andmakes the supply of the urhan populetion difficult, .

At the end of 1950, szveral reavures were prepared to eliminate the dig~
parity mentioned, by meking goods available to all consumers at prices ad justed
according o the lew of the market. Agricultural producers will be able to
urs thelr money for s wide acsortment of industriaj goods, which will iucrease :
their interest in the production and sale of their products, thus increasing ihe i
3upply of =gricultural products on the market and inducing a gradual decrease. ‘
in prices of agricultural products. Because of the Inpufficlent quantity and .
high prices of industrial goods, these measures must be combined with speclal :
; privileges for blue- and vkite-collar workers snd the city population in &eneral,
! 80 thet they cen buy goods cheaper without disturbing the free market systenm,

This i8 t0 be the asystem for food 1tems also, but 1t is to be introduced
graduelly because of difficulties with agricultural preduction and food supply.

1y
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